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OSFI has confirmed that it will remove the requirement for lenders to apply the Minimum
Qualifying Rate (MQR) to straight switches of uninsured mortgages.

Superintendent Peter Routledge confirmed that OSFI will formally announce this change on
November 21, 2024, as part of the regulator’s quarterly release pilot, with the change
coming into effect that same day.

This change will make it easier for borrowers to switch lenders at renewal without having to
prove they can afford their mortgage at a higher rate.

Click to read the full article from Canadian mortgage trends and contact me to see how this
change could impact you at renewal.

Economic growth during uncertain times

From the Bank of Canada
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In June, we began lowering our policy interest rate. We cut the policy rate at our last three
decisions, for a cumulative decline of 75 basis points to 4.25%.

Our most recent decision on September 4th reflected two main considerations.

First, we noted that headline and core inflation had continued to ease as expected. Second,
we said that as inflation gets closer to target, we want to see economic growth pick up to
absorb the slack in the economy.

Since then, we’ve been pleased to see inflation come all the way back to the 2% target. It
has been a long journey. Now we want to keep inflation close to the centre of the 1%–3%
inflation-control band. We need to stick the landing.

What does this mean for interest rates? With the continued progress we've seen on
inflation, it is reasonable to expect further cuts in our policy rate. The timing and pace will be
determined by incoming data and our assessment of what those data mean for future
inflation.

As always, we try to be as clear as we can about what we are watching as we chart the
course for monetary policy.

Economic growth picked up in the first half of this year, and we want to see it strengthen
further so that inflation stays close to the 2% target. Some recent indicators suggest growth
may not be as strong as we expected. We will be closely watching consumer spending, as
well as business hiring and investment.

We will also be looking for continued easing in core inflation, which is still a little above 2%.
Shelter cost inflation remains elevated but has started to come down, and we are looking for
it to moderate further.

Our next decision is October 23rd. And we will have a revised economic outlook at that
time.

Source: https://www.bankofcanada.ca/2024/09/economic-growth-during-uncertain-times/

Have mortgage questions? I'm here to help you!
Please feel free to contact me with any questions you may have. It would be a pleasure to
assist you or any one of your friends or family members!

This electronic mail transmission and any accompanying attachments contain confidential information
intended only for the use of the individual or entity named above. Any dissemination, distribution, copying
or action taken in reliance on the contents of this communication by anyone other than the intended
recipient is strictly prohibited. If you have received this communication in error please immediately delete it
and notify the sender.
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1.866.983.7426 | info@verico.ca

2100 Derry Road West, Suite 420 Mississauga, Ontario L5N 0B3 Canada

Each VERICO Broker is an independent owner and operator.
Copyright © VERICO Financial Group Inc., All rights reserved.
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